UNIMECH GROUP BERHAD

(Company No : 407580 –X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2001
1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of   computation  and  basis  of  consolidation  as those used in the preparation of the most  recent annual financial statements.


2. Exceptional Items

Exceptional items for the quarter ended 31 December 2001:

	
	RM’000

	
	

	Loss on disposal of quoted investment
	(281)

	Appreciation  in value of quoted investment
	299

	18

	


3. Extraordinary Items



There was no extraordinary item arising during the financial quarter ended 31 December 2001.





4.
Taxation







The taxation for the current financial periods under review are as follows:

                                                            Individual  Quarter                               Cumulative Quarter

	
	Current Year Quarter

31/12/2001
	
	Preceding Year Corresponding Quarter

31/12/2000
	
	Current Year To Date 

31/12/2001
	
	Preceding Year Corresponding  Period

31/12/2000

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	 Current Taxation
	
	
	
	
	
	
	

	- Current period
	457
	
	60
	
	3,096
	
	3,172

	
	
	
	
	
	
	
	



There is no adjustment for deferred taxation.

5. Profits on Sales of Investments/Properties

There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial quarter under review.

6.    Quoted Securities

	(a) Total purchases and disposals of quoted securities by the Group for the current quarter are as follow:

RM’000

	
	

	            Proceeds from shares disposal
	1,110

	
	

	             Opening – Quoted shares
	1,325

	            Purchases 
	287

	             Disposal   
	  (1,391)

	
	221

	            Add : Appreciation in value
	299

	            Closing – Quoted shares
	520

	
	

	            Loss on disposal of quoted shares
	281

	
	

	(b) Investments in quoted shares as at end of reporting period are set out  below:

RM’000

	(i) Cost
	1,026

	           (ii)   At book value
	520

	           (iii)  At Market value
	520


7. Effect of Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter and for the current financial year-to-date except for the acquisition of the following subsidiaries/associates : 

	
	Name of Companies Acquired
	Equity Held
	Principal  Activity

	
	
	
	

	(i)
	P.T Arita Indonesia Manufacturing
	80%
	Manufacturing of all kind of industrial valves and pipe fittings

	
	
	
	

	(ii)
	P.T Arita Prima Indonesia 
	51%
	Projects engineering and trading of engineering hardware and instruments for water, oil and gas application

	
	
	
	

	(iii)


	Unimech Engineering (Vietnam) Sdn. Bhd.
	61%
	Trading, designing, fabrication, installing, testing and commissioning of industrial equipment, engineering hardware and component for water, oil and gas application.

	
	
	
	

	(vi)
	TCE Casting Sdn. Bhd.
	40%
	Production of aluminium die-casting 

	
	
	
	

	(v)
	Multiplex Instrumentation And Control Equipment Services Phils. Inc
	38%
	Projects engineering and trading of engineering hardware and instruments for water, oil and gas application.


8.
Status of Corporate Proposals














On 12 November 2001 the Company announced the following proposals :-

(i) Proposed bonus issue of 13,666,667 new ordinary shares of RM1.00 each in Unimech (“Unimech Shares”) to be credited as fully paid-up on the basis of one (1) new Unimech Share for every three (3) existing Unimech Shares held (“Proposed Bonus Issue”) ; 

(ii) Proposed increase in authorized share capital from RM50,000,000 comprising 50,000,000 Unimech Shares to RM100,000,000 comprising 100,000,000 Unimech Shares ;


(iii) Proposed establishment of employees’ share option scheme (“ESOS”) of up to 10% of the issued and paid-up share capital of Unimech (“Proposed ESOS”) ; and

(iv) Proposed private placement of up to 5,466,666 new Unimech Shares to several placees, to  be determined at a late date,  representing not more than 10% of the englarged issued and paid-up share capital of Unimech after the Proposed Bonus Issue (“Proposed Private Placement”).

On 14 December 2001, the shareholders through an Extraordinary General Meeting approved the proposals (i) and (ii) above.

The Bonus Issue of 13,666,667 new ordinary shares of RM1.00 each were allotted to the shareholders on 18 January 2002 and the new bonus shares were listed and quoted on KLSE on 30 January 2002.
 


The above proposals (iii) and (iv) have been approved by the Securities Commission via their letter dated 27 December 2001 and Foreign Investment Committee (FIC) via their letter dated 19 February 2002 has approved the above (iv) proposal.

On  22 February 2002 Hwang-DBS Securities Berhad on behalf of the Company announced that the company intended to make an appeal to the FIC to reduce or waive the requirement of at least 30% of the Unimech Shares to be issued pursuant to the Proposed Private Placement be offered to Bumiputra investors.

9. Issuance of Equity or Debts Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial periods under review.

10. Group Borrowings and Debt Securities


Total Group borrowings as at 31 December 2001 were as follows :






	
	RM’000

	(a)
Secured/Unsecured Borrowings
	

	             Unsecured borrowings
	13,598

	 
      Secured borrowings
	3,278

	                 Total
	16,876

	       
	

	
	RM’000

	(b)
Short/Long Term Borrowings

	             Short term borrowings
	14,292

	             Long term borrowings
	2,584

	       
  Total
	16,876


11. Contingent Liabilities

The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary companies.


	
	RM’000

	Unsecured :
	

	        Utilised
	13,598

	       Unutilised 
	25,482

	             Total
	39,080

	       
	


12. Off Balance Sheet Financial Instruments



The Group does not have any financial instruments with off balance sheet risk as at 27 February 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.



13. Material Pending Litigation

The Group is not engaged in any material litigation as at 27 February 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14. Segmental Reporting

	(a) Financial data by business segment for the Group

Current year quarter as at 31.12.2001 
	 Turnover
	Profit

Before Taxation
	Total

Assets

Employed

	
	RM ’000
	RM ’000
	RM ’000

	             Engineering
	37,024
	4,727
	50,209

	            Distribution
	15,447
	2,524
	26,809

	             Manufacturing
	16,564
	2,619
	27,828

	
	69,035
	9,870
	104,846


	(b) Financial data by business segment for the Group

Preceding year corresponding quarter as at 31.12.2000 
	 Turnover
	Profit

Before Taxation
	Total

Assets

Employed

	
	RM ’000
	RM ’000
	RM ’000

	             Engineering
	34,165
	4,408
	34,452

	            Distribution
	14,021
	3,439
	26,734

	             Manufacturing
	17,135
	2,634
	34,905

	
	65,321
	10,481
	96,091

	
	
	
	

	(c)  Financial data by quarterly basis for the Group as at

      31.12.2001
	Turnover
	Profit

Before

Taxation
	Total

Assets

Employed

	
	RM ’000
	RM ’000
	RM ’000

	           1st Quarter  (January – March 2001)
	13,515
	2,920
	97,367

	           2nd Quarter (April – June 2001)
	17,199
	3,551
	102,310

	           3rd Quarter (July – September 2001)
	18,668
	2,702
	106,009

	           4th Quarter  (October – December 2001)  
	19,653
	697
	104,846

	
	69,035
	9,870
	


15. Material Changes in Quarterly Results Compare To The Preceding Quarter

	
	
	Current Year Quarter 31/12/2001
	
	Current Year Preceding Quarter

30/9/2001

	
	
	RM’000
	
	RM’000

	
	
	
	

	Profit before tax 
	
	697
	
	2,702


In the fourth quarter, the Group recorded a pre-tax profit of RM0.70 million against RM2.70 million recorded in the current year preceding quarter.

Save for the economic slow down generally experienced by most of the industries, there is no material factor affecting the business and profit of the Group.

16. Review of  Performance of the Company and its Principal Subsidiaries

                                                      Individual  Quarter                                   Cumulative Quarter

	
	Current Year Quarter

31/12/2001
	
	Preceding Year Corresponding Quarter

31/12/2000
	
	Current Year To Date

31/12/2001
	
	Preceding Year Corresponding  Period

31/12/2000

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Revenue
	19,653
	
	20,300
	
	69,035
	
	65,321

	
	
	
	
	
	

	Profit/(loss)                        

     before tax 
	697
	
	(466)
	
	9,870
	
	10,481


The Group recorded a pre-tax profit of RM0.70 million for the current year quarter compared with a pre-tax loss of RM0.47 million in preceding year corresponding quarter. Turnover for the current quarter is slightly lower at RM19.65 million compared to RM20.30 million in the preceding year corresponding quarter.

The Group recorded a higher revenue of RM69.04 million for the financial year ended 31 December 2001 compared with RM65.32 in the preceding year corresponding period. The group  achieved a lower pre-tax profit of RM9.87 million for the financial year ended 31 December 2001 compared to RM10.48 million in the previous year corresponding period. 

The reduction in the profit was due to an overall reduction in gross margin as a result of the continuous adverse business competition and global economic slow down. However, measures have been taken by the Board of Directors to mitigate the drop in gross margin by relocating the more labour intensive manufacturing activities to Indonesia, Philippines and China. 

In the opinion of the Board of Directors,  no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results for the operations of the Group for the period from 31 December 2001 to the date of issue of this quarterly report.

17. Material  Event Subsequent to the End of the Period Reported


There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statement.


18. Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factor which has materially affected the results of the operations of the Group for the current year.


19. Current Year Prospects

In view of the current global and regional business competition, the Board of Directors have incorporated and set up companies locally in Indonesia, Philippines, Vietnam and China to tap on their resourceful advantages to compete in the world market.  The Group will continue to outreach into the oversea markets with its experience and establishment.

Barring unforeseen circumstances, the Board of Directors are confident that the Group will be able to improve in operating performance in the coming  year. 

20.
Variations of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee





Not applicable.

21.
Dividend











The Directors are pleased to recommend, for the approval of the shareholders at the coming Annual General Meeting a final tax exempt dividend of  4 sen per share in respect of the financial year ended 31 December 2001.

22. Provision of  Financial Assistance In Accordance With Paragraph 8.23 (1)(ii)


Not applicable

